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Alcoa at a Glance – 2008 Revenues: 26.9 Billion
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Alcoa Overview – Processes “It All Starts with Dirt!”

•Mining

•Refining

•Smelting

•Fabricating

•Recycling
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Historic Collapse in Metals Prices – 56 in 5 Months 
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We Remain Confident in the Future
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Alcoa – Success Built on Innovation & Technology
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Alcoa North American Facilities – 2008 Data

Natural Gas Profile
51 BCF
43 Major Locations
24 States & Provinces
15 Pipelines
27 LDC’s
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Alcoa – How We Buy Natural Gas

Set Regional Strategies 
Market
Regulatory

Leverage Outsourced Staff
Delta Energy LLC

Fewer, Strategic Suppliers 
Creditworthy Suppliers
Longer Termed Contracts
Competitive Selection 
Standardized “Paper”
Asset Management
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Changes Needed – Reform Section 5 of NGA 

Background: A Fundamental disparity between NGA and FPA
Under FPA FERC can correct rates effective as of date of complaint.
Under FPA Customers are made whole via refunds and interest.
Under NGA FERC limited to correction effective after case conclusion.
Under NGA Pipeline keeps all overcharges possibly for years.

Issue: This frustrates the intent of NGA: Fair and Reasonable Rates 
Complaints are rare and, if initiated, can be subject to endless delays.  

Same problem existed under FPA in the 1970s and 1980s
Congress fixed this inequity in 1988 with Regulatory Fairness Act.
No reason to treat electric utilities and gas pipelines differently. 

Action: Pass legislation that achieves parity between NGA and FPA. 
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