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Disclaimer

Copyright © BP Energy Company. All rights reserved. Contents of this presentation do not necessarily
reflect the Company’s views.

This presentation and its contents have been provided to you for informational purposes only. This
information is not advice on or arecommendation of any of the matters described herein or any related
commercial transactions.

BP is not responsible for any inaccuracies in the information contained herein. BP makes no

representations or warranties, express or implied, regarding the accuracy, adequacy, reasonableness or
completeness of the information, assumptions or analysis contained herein or in any supplemental
materials, and BP accepts no liability in connection therewith. BP deals and trades in energy related
products and may have positions consistent with or different from those implied or suggested by this
presentation.

This presentation also contains forward-looking statements. Any statements that are not historical facts,
including statements about BP's beliefs or expectations, are forward-looking statements. These statements
are based mostly on publicly available information, estimates and projections and you should not place
undue reliance on them. These statements are not guarantees of future performance and involve certain
risks and uncertainties, which are difficult to predict. Therefore, actual future results and trends may differ
materially from what is forecast, suggested or implied in any forward-looking statements in this presentation
due to a variety of factors. Factors which could cause actual results to differ from these forward-looking
statements may include, without limitation, general economic conditions; conditions in the markets;
behavior of customers, suppliers, and competitors; technological developments; the implementation and
execution of new processes; and changes to legal, tax, and regulatory rules. The foregoing list of factors
should not be construed as exhaustive. BP disclaims any intention or obligation to publicly or privately
update or revise any forward-looking statements, whether as a result of new information, future events, or
otherwise.

Participants should seek their own advice and guidance from appropriate legal, tax, financial and trading
professionals when making decisions as to positions to take in the market.



Natural gas and low-carbon context

@ G@Gas supply: profound and revolutionary changes underway
® Gas demand: on the cusp of recognizing the new environment

@ Regulatory aspects: renewed attention on the role of gas

A transition to the “Low-Carbon Century”

- Wind

— Solar

— Hydro

— Carbon Capture & Storage (CCS) of coal and gas power generation

— Nuclear

— All underpinned by gas-fired power generation in support of renewables

Natural Gas now leading the way...



Profound changes in gas outlook

US Dry Gas Production US LNG Import Forecast
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U.S. LNG Imports by Terminal

40 March 2010 LNG Imports: 1.2 Bcf/d Source: DOE, EIA
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Currently, U.S. LNG regasification capacity is ~10% utilized



Strong price signal prompted
increased E&P investment
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Higher activity and application
of new technology led to

increased production
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Paradigm shift in gas resources...

US Gas Resource Estimates by Type (Tcf)
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Note: Gas resource includes proved, probable and potential categories
Sources: NPC 2003, PGC 2009, EIA AEO
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Successful Technology Led to Shale

Growth

Production Ramp-up
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US rig activity: turnaround driven by

unconventional plays
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e QOverall US gas rig count has recovered
to surpass year-ago levels

* Higher horizontal rig activity, some
recovery in non-horizontal activity
(driven by oil drilling)

e Steady increase in unconventional
plays, including Haynesville, Marcellus
and Eagleford

—driven by acreage capture, higher

liquids value
Source: Baker Hughes



Shale Production Forecast: Significant

Growth Potential

200
HBARMETT BDEEP BUSSIER W FAYETTEVILLE
I HAYMESVILLE - WOODFORD B ANTHIM
B MARCELLUS
150
NS,
@ - Key risks include:
— — Enqunmental impact | | S
(footprint, water)
— Operating challenges
(costs, people)
5.0
0.0 I = = =
1898 2000 2002 2004 2006 2008 2010 2012 2014 e 2018

Source: America’s Natural Gas Alliance, Tristone Capital



Outlook for natural gas demand has been

declining
ProjectedUS Gas Demand by Sector (Tcf)
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U.S. Natural Gas Demand by Sector: bp
What do you believe?

Source: EIA AEO 2010
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New coal vs. gas market paradigm?

Natural Gas vs. Coal
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New gas plants offer an inexpensive way

to reduce carbon - today
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Least New New Coal Gas Nuclear Onshore Offshore Solar
Efficient Coal Gas + CCS + CCS Wind Wind

Coal

Plants

e Coal paired with CCS can produce lower emissions than a new gas plant, but
with a substantial increase in cost
* @Gas paired with CCS can produce even lower emissions and at lower costs, both
in terms of $/MWh and $/ton of COZ2 avoided
e Switching to gas is a lower cost alternative, both in terms of $/MWh and $/ton of
COZ avoided, than renewables identified above



Incentives to retire coal plants

Average Thermal Efficiency - %
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bp
Gas outlook ﬂ

* Ample and secure long term gas supply

' Growing indigenous supply

\| Significant LNG re-gasification capacity in place

* Transportation and storage infrastructure in place...
and expanding

* Low cost and short timetable for investing in new and
highly efficient gas fired CCGT

e Lower carbon emissions

* Complementary to renewables



A BP Gas Policy View...

* The best approach to prudent climate-change action is an
economy-wide carbon price, with transportation, industry, the
power sector — including natural gas, renewables and coal -- all
competing on a level playing field.

* As a first step along that pathway, BP supports voluntary
incentives for the decommissioning of the oldest, least efficient
and most polluting power plants.

* BPis alongstanding proponent of comprehensive energy policies
that promote energy security at affordable cost through
development of both traditional and non-traditional sources.

* If the necessary technology is applied, within a stable fiscal and
regulatory framework, natural gas can fundamentally transform
the energy outlook and emissions profile in the decades -- and
now even the low-carbon century -- ahead.
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